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Figure 1. The annual true cost of food for the globe

Note: the bar represents the range of possible costs.
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Figure 6. Costs and benefits of potential dietary shifts

REF= Healthy Reference diet, PSC = pescatarian, VEG = vegetarian and VGN = vegan diets.
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THE STUDY SHOWS HOW MUGH THE GURRENT FOOD SYSTEM ERODES
NATURAL GAPITAL AND HEALTH

ESTIMATE OF THE ANNUAL TRUE COSTS OF FOOD
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Estimate of the annual environmental costs of food
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gIYESTTnE“ SHIFTS GAN REDUGE ENVIRONMENTAL GOSTS OF THE FOOD

Environmental benefits and additional costs of dietary shift

compared to benchmark diet
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EXTERNALITIES ARE A BARRIER TO HEALTHY, SUSTAINABLE RND

AFFORDABLE DIETS FOR ALL

* Food prices do not take benefits of affordable or healthy food into account, nor

costs of unhealthy or unsustainable food
* Business’ profits do not reflect the value they create or reduce for society

* GDP contribution of food system does not reflect its contribution to welfare

As a result:

 Sustainable & healthy food is too expensive

* Unsustainable & unhealthy food is too cheap
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HOW TO IMPROVE DECGISION MAKING?

* Difficult to realize transition to sustainable food system as long as true costs
and benefits are externalised.

* Proposed strategy to address externalities:

* True Cost Accounting: Redefine the value of food

* True Pricing: Use TCA to redesign the market economics of food

* This way consumers and business buyers can also improve their decision

making through Natural Capital Accounting
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TRUE GOST ACGOUNTING / TRUE PRICING IN RELATION TO NCA/ GREEN
REGOVERY

Natural Capital
(ecosystem services,
natural resources, stable
climate)

Unsustainable production True cost accounting
leads to loss of Natural Damage to society (partly, a form of natural
Capital capital accounting)

True pricing of food
1)  Include costs born by Market forces promote Gradual internalisation of

society healthy and sustainable externalities and more Green Recovery
2) Subsidize healthy and diets sustainable production

sustainable diets
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HOW TO PAY
THE TRUE PRICE?

Address: Haarlemmerplein 2, 1013 HS, Amsterdam ! : ;
Site: www.trueprice.org y '
Facebook: /TruePrice.org '
Twitter: true_price . .
Tel: +31202 403 440 Pl Grlga
Mail: info@trueprice.org
pietro@trueprice.org
% @S www.trueprice.org
CONFIDENTIALITY REQUEST AND DISCLAIMER e R "

Information, data, and drawings embodied in this document are confidential and are supplied with the kind
request that they will be held confidentially and not disclosed to third parties without the prior written
consent of True Price.

1 w,ii‘;@. %ﬁ&‘ '“. J;LA

LA m-ﬁ:o.s_u-_ www.truepricefoundation.org
%_ X N

R GRS I e p f Rt 4 = = | :
S 7 05— il du it o A RO E
s e ey Ly & . = TR T JPITEEE S - = Sy p—

w f .2 X - S R e e T e e O T Tl e b el it N et 1 B 1 |



http://www.trueprice.org/
http://www.truepricefoundation.org/

	The True Cost and True Price of Food
	The True cost and true price of food study
	The study shows how much the current food system erodes natural capital and health
	Dietary shifts can reduce environmental costs of the food system
	Externalities are a barrier to healthy, sustainable and affordable diets for all
	How to improve decision making?
	True Cost Accounting / True Pricing in relation to NCA/ Green recovery
	���Get in touch

