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IDB Commitment: economic development and equity
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Conventional public policy and investment analysis
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Policy makers need tools that account for natural capital
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IEEM
Integrated-Economic-
Environment-modeling 
IEEM Effects on standard 

indicators such as GDP, 
income, and employment.

Reflects stocks of 
environmental resources, 

environmental quality, and 
wealth, such as genuine 

savings

IEEM - Why it works? 
✒ built on SEEA framework.

✒ asks ‘what-if” questions. 

✒ Natural capital accounts alone are just a 

✒ Once created policy maker can investigate multitude of 
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Economy environment interactions
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Fuelwood scarcity and forest degradation in Guatemala
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IEEM - National balance sheet includes natural capital

✒Multidimensional impacts, previously required various models to capture (panel A).

✒ Impacts on GDP, employment, income; natural capital stocks and environmental quality.

✒ Increase in genuine savings of US$415 million above baseline levels in 2025 (panel B). 
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IEEM Applications?
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Goal for IEEM: Tip policy making paradigm towards 
evidence-based policy design.

✒

✒
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Evidence-based policy analysis that accounts for the relationship between 3 pillars of wealth

Policy maker - can understand full range of economic and environmental implications of 

public policy and investment alternatives.
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