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Recent development has reduced poverty but often at
significant cost on natural capital

Economic development has improved the lives of many At a significant environmental cost
Estimated environmental degradation across poverty
2000 40 100% — * oq
W 1800 ~,
2 35 ~\
2 1600 <3 %
= 30 & 80% —|
£ 1400 - AN
8 1200 25 8 \
a Pl B
5 1000 20 Lj g 60%
5 S £
&2 800 9 =
g 600 15 E = \
= 10 2 & 40% — Impacts
& 400 © E . N\
= c ® Deforestation LN
o 200 Pollution \
0 0 20% — ® Carbon
1990 1993 1996 1999 2005 2010 2013
- -’
Number of poor at $1.90 a day (2011 PPP) (millions) 0% | o ../

Poverty headcount ratio at $1.90 a day (2011 PPP) (% of population) I ' I I ' I ' I ' I '

Poverty rate



Loss of natural capital likely to result in poverty traps

Natural capital is of a lower quality in poorer areas of the world, the poor are more dependent on derived

income, which can lead to poverty traps
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The risk of not achieving (or not sustaining) poverty reduction
may be substantial

Scenario analysis suggests that show the degradation process may be accelerating in the poorest places

Forest cover weighted % tree cover loss,
projection for second quintile
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Bottom line: need to use NCA to
inform FUTURE policies for of
poverty reduction



